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§1333.1 Demurrage defined.

Demurrage is a charge that both com-
pensates rail carriers for the expenses
incurred when rail cars are detained
beyond a specified period of time (i.e.,
free time) for loading or unloading, and
serves as a penalty for undue car deten-
tion to encourage the efficient use of
rail cars in the rail network.

§1333.2 Who may charge demurrage.

Demurrage shall be assessed by the
serving rail carrier, i.e., the rail carrier
providing rail cars to a shipper at an
origin point or delivering them to a re-

49 CFR Ch. X (10-1-14 Edition)

ceiver at an end-point or intermediate
destination. A serving carrier and its
customers (including those to which it
delivers rail cars at origin or destina-
tion) may enter into contracts per-
taining to demurrage, but in the ab-
sence of such contracts, demurrage will
be governed by the demurrage tariff of
the serving carrier.

§1333.3 Who is subject to demurrage.

Any person receiving rail cars from a
rail carrier for loading or unloading
who detains the cars beyond the period
of free time set forth in the governing
demurrage tariff may be held liable for
demurrage if the carrier has provided
that person with actual notice of the
demurrage tariff providing for such li-
ability prior to the placement of the
rail cars. The notice required by this
section shall be in written or electronic
form.
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